
Oregon FAIR Plan Association 
Dwelling Fire Manual 

 

1  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Oregon Fair Plan Association 
8705 SW Nimbus Ave 
Beaverton, OR 97008  

(503) 643-5448 
orfairplan.com 

 
 



Oregon FAIR Plan Association 
Dwelling Fire Manual 

 

2  

 
 

Form 
Numbers Edition Date  Form Title 

DP 36 01 (07-14) Dwelling 
Property/Basic Form 

DP 01 36 (12-23) Oregon – Special 
Provisions 

DP 02 36 (07-14) Amendatory 
Endorsement - Oregon 

DP 04 48 (03-22) Other Structures - 
Oregon 

IL N 085 (02-11) Fraud Statement 
DP 04 85 (12-02) Fire Department Clause 
DP 05 37 (01-15) CAP on Terror 

DP 11 43 (12-02) Dwelling Under 
Construction 

DP 04 22 (07-14)) Limited Fungi – 
Coverage  

OFPA 003 (01-01) Privacy Notice 
OR DF 
Vacancy (01-25) Vacancy Permit 

OFPA 340 (01-02) Adverse Underwriting 
Decision 

DP 04 41 (12 02) Additional Insured 

DP 17 66 (07 14) Unit-Owners Coverage 
 

DP 04 20 (12 02) Permitted Incidental 
Occupancies 
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A. General Information 

The Oregon FAIR Plan Association “OFPA or The Plan or FAIR Plan” is composed of all 
insurance companies authorized to write property and casualty insurance in Oregon. It 
is authorized by and operates pursuant to ORS 735.005 et seq., with the approval of the 
Oregon Commissioner of Insurance.  It is designed to provide basic property insurance 
for worthy applicants who are unable to secure coverage in the voluntary market. Every 
producer licensed to write property insurance in Oregon is authorized to submit 
applications after registering with the Plan. This manual provides underwriting 
guidelines, rules and rates for the producer.  

 
B. Underwriting Guidelines for Denial, Cancellation and Non-Renewal 

1. Denial, cancellation, or non-renewal of any applicant/insured must be authorized by the 
Underwriting Department. The Underwriting Department shall have authority to deny, 
cancel, or non-renew any application or policy based on the reasonable discretion of the 
Underwriting Department, including, but not limited to, the existence of any one or more of 
the following conditions: 
a) anticipated owner or occupant incendiarism; 
b) at least 65% of the rental units in the building are unoccupied, and the applicant has not 

obtained prior approval from the Underwriting Department of a rehabilitation plan.  
c) property damage exists and more than 60 days have elapsed as to indicate that the 

damage will not be promptly repaired; 
d) following a loss, permanent repairs following satisfactory adjustment of loss have not 

commenced within 60 days unless there has been due diligence in pursuing repairs; 
e) property has been apparently abandoned or there has been removal of undamaged 

salvageable items from the building and the insured can give no reasonable explanation 
for such removal; 

f) property has been condemned or conditions of the property deem it uninhabitable;  
g) utilities such as electric, gas, or water services have been disconnected and, if for non-

payment of service bills, the insured has failed to pay his account for such services 
within 60 days, or real estate taxes have not been paid for a two- year period after the 
taxes have become delinquent (real estate taxes shall not be deemed to be delinquent for 
this purpose even if they are due and constitute a lien, so long as a grace period remains 
under local law during which such taxes may be paid without penalty); 

h) conviction or unresolved indictment of a named insured or loss payee, or any other 
person having a financial interest in the property, of the crime of arson or crime 
involving a purpose to defraud an insurance company; 

 
 



Oregon FAIR Plan Association 
Dwelling Fire Manual 

 

6  

Version 1.2 10-25 

 

 
i) where the building or the named insured has been subject to two or more fires, each loss 

amounting to at least $500 or one percent of the insurance in force, whichever is greater, 
in any 12-month period; or three (3) such fires in any 24- month period, at the discretion 
of the underwriter; 

j) material misrepresentation; 
k) non-payment of initial, renewal or additional increased hazard premium;  
l) failure of the insured or their agent to timely furnish when due additional primary or 

supplemental underwriting information requested by the Plan; 
m) property not reasonably mitigated against wildland fire: 
n) Vacancy of the Home – The Plan of Operation filed with the state does not allow vacant 

property to be written with OFPA.  If the vacancy is short term, or related to a recent 
purchase of the property, the underwriter may chose to conditionally approve the risk . 

o) Property with manufacturing on premises 

p) Property conditions which may hamper the ability of law enforcement, fire fighters 
and/or emergency medical staff to safely access the property and/or enter the home. 

q) Propane, oil, or any other portable heating device which produces a flame.  
r) Roofs which are in poor condition.  An offer of coverage may be made with an added 

Condition charge, without an offer of Extended Coverage, a higher deductible amount, or 
a combination there of. 

s) There cannot be outstanding taxes, assessments, penalties, or charges constituting liens 
upon the property to be insured. 

t) Applicant(s) have received notice from an authorized public entity stating that this 
property is in violation of any building, housing, air pollution, sanitation, health, fire or 
safety code or ordinance or rule. 

u) Deficient electrical systems may be eligible with a “condition charge” at the 
discretion of the underwriter.    

v) Homes undergoing extensive renovations.  These homes may be submitted when all 
renovation work is completed.    

w) The Underwriter may, at their discretion, ask to see what activities are being conducted in 
and/or what items are being stored in larger outbuildings.  

x) Other conditions proposed by the Underwriting Department and adopted by resolution    
by the Board as established herein. 
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2. The OFPA will review five years of prior loss history. Loss types not covered by the FAIR 
Plan (e.g. theft, water, liability) are generally not considered unless there is an issue of 
frequency or gross negligence on the part of the insured which may have a direct correlation 
to increased risk on the OFPA policy. Frequency of loss for covered perils (e.g. fire, wind, 
smoke) will be considered by the underwriter to see if there is an increased exposure to the 
OFPA policy.  
Exception: State of Oregon regulations require that we accept a prior loss, 
including fire, regardless of the amount paid, UNLESS there is gross negligence on 
the part of the insured, or other circumstances of the loss would indicate an ongoing 
increased risk exposure. We will require that the cause of loss has been identified 
and fully remedied and all damage repaired prior to accepting the policy. 

3. Cancellation: 
If this policy has been in effect for fewer than 60 days and is not a renewal policy,              
with respect to insurance provided under all Coverage Parts, we may cancel for                   
any reason. 
After a policy has been in effect for more than 60 days, there shall be no cancellation or        
refusal to renew the policy without a 30-day written notice to the insured if one or more        
of the specific conditions set out in Section B(1) above is present,  except that a written  
notice of not less than 10 days before the effective date of cancellation or  non-renewal       
may be used in the event of non-payment of premium.  

4. Each notice of denial, cancellation, or non-renewal shall contain a statement, in plain and 
easy to understand terms, of the reason therefore. It shall be sent to the applicant/insured at 
the last known address with copies sent to the mortgagee, if any, and the Producer. 

5. The Underwriting Department shall reinstate, without lapse in coverage or additional charge, 
any policy cancelled solely because of non-payment of additional initial or increased hazard 
premium, if and when full and complete payment of all premiums due are received before 
the termination date contained in the notice of denial, cancellation or non-renewal. Such 
reinstatement of coverage is conditioned upon any check tendered for premium payment 
being honored when presented for payment. 

6. Non-payment of any renewal premium shall result in lapse of the policy as of the renewal 
date and a notice of such lapse shall be sent to the insured within 15 days following the lapse 
in coverage. 

7. No coverage will be effective if the insured’s premium remittance, which accompanies the 
application, is dishonored by the financial institution. 

8. A charge for checks returned by a bank or financial institution due to insufficient funds 
(NSF) may be made by the Plan. 

 
The filed underwriting guidelines for the Association supersede any conflicting details with the 
Plan of Operation.  
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C. General Rules 

1. Applications 
All submissions to the FAIR Plan must be submitted by the producer via the online 
portal found here:  https://orfairplan.com. The application must be signed by both 
producer and applicant, and accompanied by photographs of the front and rear of 
the dwelling (along with adequate photos of appurtenant structures or woodstoves 
if applicable). Additionally, a copy of the current Fire Service Contract must be 
provided if fire protection is provided by a paid service.   
Premium must be submitted with the application pursuant to Rule 30 below. 
 

2. No Binding Authority and Deemer Provision 

Coverage cannot be bound by the producer and will be bound by the FAIR Plan 
only when the application has been accepted by the Underwriting Department.  

The FAIR Plan has a Deemer Provision which states that eligible risks for approved 
lines written by the Plan are automatically deemed insured after 20 calendar days 
from the date of the application, for a period of 30 days, if, through no fault of the 
applicant, coverage has not been provided or declined, and the applicant pays the 
required initial minimum premium payment at the time of submission of the 
application. 

 
3. Commission 

Producer compensation of ten (10) percent will be paid for policies as premium is 
received.  If a policy is cancelled prior to the expiration date, the unearned 
commission will be due to the FAIR Plan. 
 

4. Renewals 
The Underwriting Department may request documentation supporting continued 
eligibility with the Plan. Renewal billings will be mailed directly to the insured thirty-
seven (37) days in advance of the renewal date, with a copy made available for the 
producer. The company must receive payment by the renewal date to prevent 
coverage from expiring. 

 
5. New Business 

New policies will be mailed directly to the insured with an electronic email copy 
made available for the producer. 

 

https://orfairplan.com./


Oregon FAIR Plan Association 
Dwelling Fire Manual 

 

9  

Version 1.2 10-25 

 

 
6. Claim Procedures 

It is preferred that claims submitted on behalf of policyholders from producers be submitted 
via the online portal at:  https://orfairplan.com/Claims.  Claims will also be accepted via 
telephone, mail or email..   Contact information for the claims department can be found on page 
one of this document.      
The OFPA uses Independent local adjusters to investigate and evaluate our 
claims. As soon as we receive notice of a new claim, an adjuster will typically 
make contact with the insured within 24 hours of claim notification. 

 
7.  Minimum Written Premium and Minimum Retained Premium 

A minimum written annual premium of $125 plus the installment fee (if 
applicable) shall be charged for each policy. A minimum retained premium of 
$125 shall be deemed fully earned when any period of coverage is provided under 
the Deemer provision or by the issuance of a policy. If the risk is rejected during 
the first 20 days following receipt of the application, the entirety of any unearned 
premium shall be returned. 
A minimum retained premium of $5,000 shall be deemed fully earned when any 
period of coverage is provided under a reinsurance contract. 

 
8. Changes, Cancellation or Reduction of Coverage 

Requested policy changes and endorsements must be submitted to the FAIR Plan 
for approval. The producer does not have binding authority to increase or bind 
any additional coverage, or increase the amount of insurance, and does not have 
authority to reduce deductibles until the request is received and approved by the 
Underwriting Department. All change notices should be submitted via the online 
portal at orfairplan.com.   
If insurance is increased, cancelled or reduced, the additional or return premium 
shall be computed on a pro-rata basis. 
 

9. Maximum Coverage Limits 
Coverage in the Oregon FAIR Plan Association is provided on an Actual Cash 
Value basis only.  The maximum coverage available under a dwelling policy 
is $600,000. Higher total limits may be available by purchasing Facultative 
Reinsurance which is arranged on a case by case basis by the underwriter.  
Special fully earned minimum premiums will apply when Reinsurance is 
purchased. 
 

https://orfairplan.com/Claims
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Additionally, these coverage types are limited as follows:  

Coverage B - Other Structures:  10% of Coverage A (Note 1 and 2) 
Coverage C - Contents Coverage: Up to 70% of Coverage A (Note 3) 

Note 1:    This Coverage is an automatic add on.   
In the event of a loss, use of this coverage reduces the available amount 
of Coverage A applicable to a loss.   
Photos are required of other structures insured at application, or as 
coverage is requested. 

Note 2:   Additional Coverage B is available for an additional premium.  Structures 
must be scheduled on the application or as other coverage is requested.  
Photos are required, and coverage must be approved by the Underwriting 
Department.  

Note 3:   Contents coverage is not automatic and must be specifically requested on 
the application.  The rule (up to 70% of Coverage A) is waived if the 
contract is a tenant’s policy or a contents only policy. 
Photos of the covered items may be required. 

                        
10. Determination of Maximum Coverage Limits 

The maximum coverage limits are defined in Section 9 above.   
As part of the Plan’s charge to provide basic coverage, rules to determine 
maximum coverage limits follow: 

• Coverage valuation is determined by the valuation procedure as described in A 
below; unless, 

• Proof is submitted supporting one or more of the exceptions included 
under B, below; however, 

• The amount of coverage written is subject to the discretion of the Underwriting 
Department after consideration of information provided with the application or 
from an outside inspection or reporting sources. 

A. An electronic valuation tool, as determined by the Plan, will provide the primary                                                
guide of establishing actual cash value to define Coverage A limits. 

B. Exceptions to the above will only be considered if the applicant submits proof of one or 
more of the following, subject to prior approval by the Underwriting Department. 

a. Actual Cash Value of the property (less land), documented by a current 
independent appraisal secured within the last twelve months at the applicant 
expense, or; 
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b. Actual Cash Value supported by a current tax assessment (less the value of the  

land), or 
c. Purchase price, less measurable depreciation to support the actual cash value of the 

risk, if purchased within the past twelve (12) months, less the value of the land, or; 
d. An estimate from a licensed contractor or licensed architect 

submitted by the policyholder that contains a defined value for 
depreciation, which supports an actual cash value of the risk. 

e. Or any other clearly documentable reason as determined by the 
Oregon FAIR Plan Association Underwriting Department. 

 
11. Description of Coverage and Loss Settlement Provisions 

The following is a general description of the coverage and loss settlement provisions of 
the Dwelling Policy. Please consult the policy forms for exact contract terms and 
conditions. 

 

Perils DP 00 01 
Basic Form 

Fire or Lightning, Internal Explosion Yes 
Extended Coverage meaning Windstorm or 
Hail, Explosion, Riot or Civil Commotion, 
Aircraft, Vehicles, Smoke, Volcanic Eruption 

 
Optional * 

Vandalism or Malicious Mischief Optional ** 
Falling objects, Weight of Ice, Snow or Sleet, 
Accidental Discharge of Water or Steam, 
Sudden Cracking of a Steam or Hot Water 
Heating System, 
Freezing, Sudden Damage from Artificial 
Electric Currents 

 

 
No 

 

Loss Settlement Provisions 
DP 00 01 

Basic Form 
Actual Cash Value Yes 

* May be written with the perils of fire or lightning, internal           
explosion only. 

** Extended Coverage must be purchased before Vandalism and 
Malicious Mischief can be purchased. 
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12. Eligibility 
General: 
Risks composed of dwelling buildings at one location (and/or their contents) 
designed for use by one to four families are eligible in all protection classes (1–10) 
when not used for any business purpose. Dwellings and outbuildings utilized in the 
scope of a farming operation are not eligible for this program.   
 
Additional Eligibility Requirements: 

DP–1 Basic Form (ISO form DP-00-01) 
• Vacant property is not eligible for coverage. 
• Dwellings or other structures with an unrepaired or worn out roof must be written 

with fire peril only. 
• Minimum limit—$1,000 

Contract of Sale: 
Purchaser-occupant(s) who have entered into a long-term installment contract for 
the purchase of the dwelling and who occupy the dwelling but to whom title does 
not pass from the seller until all the terms of the installment contract have been 
satisfied are also eligible. The seller retains title until completion of the payments 
and in no way acts as a mortgagee. The seller’s interest in the building and premises 
liability may be covered by naming them as an Additional Interest. Contract of 
Sale documentation is required. 
 
Mobile Homes: 
Manufactured/Mobile Homes of any age will be considered by the OFPA. 

 
Additional Eligibility Criteria: 
 
1. The named insured should match the ownership interest of the property to be insured, 

verifiable by the official titling of the dwelling. The named insured should be a person or 
representation of a person or individual such as in the interest of a life estate, individual 
trust or LLC.  

2. Non-related individuals may be listed as a named insured if they reside at the listed 
location and have an ownership interest in the dwelling.  Individuals not residing at the 
insured location, but who have an ownership interest, may be listed as an “Additional 
Insured”.  

3. Life estates, trusts and other similar interests may be added as an “Additional Insured”.  
4. In most cases, the LLC may be listed as a named insured if the LLC holds ownership 

through title of the property to be insured.  
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13. Seasonal Dwellings 

A seasonal dwelling is a dwelling which may be unoccupied three or more 
consecutive months during any one-year period.   

• A home/dwelling used for short-term rental (e.g. Airbnb or VRBO) is not a 
“seasonal dwelling” and therefore not eligible for coverage with the OFPA. 

14. Single Building Definition 

All buildings or sections of buildings which communicate through unprotected 
openings shall be considered as a single building. Buildings which are separated by 
space shall be considered separate buildings. Buildings or sections of buildings 
which are separated by an 8-inch masonry party wall which pierces or rises to the 
underside of the roof and which pierces or extends to the inner-side of the exterior 
wall shall be considered separate buildings. Communication between buildings 
through independent walls or through masonry party walls described above shall be 
protected by at least a Class A Fire Door installed in a masonry wall section 

 
15. Construction Definitions 

a. Frame: exterior walls of wood or other combustible construction including 
wood, ironclad, stucco on wood or plaster on combustible supports, or 
aluminum or plastic siding over frame. 

b. Masonry Veneer: exterior walls of combustible construction veneered with 
brick or stone. (Rate as Masonry) 

c. Masonry: exterior walls constructed of masonry materials such as adobe, brick, 
concrete, gypsum block, hollow concrete block, stone, tile or similar materials 
with floors and roof of combustible construction. (Disregarding floors resting 
directly on the ground) 

d. Mixed Construction: when 33 1/3% or more of the total exterior wall area is 
of combustible materials, rate as Frame. 
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16. Reinstatement of a Policy 
At the option of the FAIR Plan, policies that have lapsed for non-payment of an 
installment or renewal premium for a period not exceeding thirty (30) days may be 
rewritten in the following manner: 

a) The policy will be reinstated with no time out of coverage if the insured 
makes a valid payment, and submits written certification that no claims 
occurred during the lapse period (Statement of No Loss), or; 

b) If the insured doesn’t require coverage to be in force during the lapse period, 
no written certification is required.  Coverage will begin again after the valid 
payment was received and posted. 
 

17. Non-Sufficient Funds Service Charge 
A fee of $35 will be assessed to the policy for any check which is returned by the bank as 
“non-sufficient funds” (NSF).   We will not accept a replacement payment without the $35 
charge being paid in full.  A replacement payment will be accepted only if the payment is 
made by an approved credit card, or via certified check, cashier’s check, money order or a 
check from the agency.  A personal check will not be accepted.   
 

18. Premium Computation 
A. Adjusted Base Premium 

The adjusted base premium is determined as follows. (All steps are rounded to 
the nearest dollar).  
a. Fire Premium 

i. Building 
1. Select the Territory, Protection Class, Number of Families, 

Construction, and Occupancy. 

2. Multiply the Fire Building Key Rate times (X) the Fire Building Key 
Factor.* (See the Interpolation Example below for coverage 
amounts not included in the key factor table.) (X) the Corelogic 
Wildfire score factor (=) Base Premium (round to whole dollars). 

3. If an Optional Deductible is selected, multiply the Deductible Factor 
times (X) the result obtained in 2 above and this becomes the Fire 
Building Adjusted Base Premium (round to whole dollars). 
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4. Mobile Home Risks - multiply $10.00 times the amount of Building 
overage per $1,000, apply the transitional tier factor (if applicable),  
and add to the Fire Building Adjusted Base Premium. 

ii. Contents 
1. Select the Territory, Protection Class, Number of Families, 

Construction, and Occupancy. 
2. Multiply the Fire Contents Key Rate times (X) the Fire Contents 

Key Factor (X) the Corelogic Wildfire score factor.  
3. If an Optional Deductible is selected, multiply the Deductible Factor 

times (X) the result obtained in 2 above and this becomes the Fire 
Contents Adjusted Base Premium. 

4. Mobile Home Risks -multiply $10.00  times the amount of Contents 
Coverage per $1,000, apply the transitional tier factor (if applicable),  
and add to the Fire Contents Adjusted Base Premium. 

 
b. Extended Coverage Premium 

i. Building 
1. Select the Territory, Policy Form, and Seasonal or Non-Seasonal. 
2. Multiply the Extended Coverage Building Key Rate times (X) the 

Extended Coverage Building Key Factor.* (See the Interpolation 
Example below for coverage amounts not included in the key factor 
table.) 

3. If an Optional Deductible is selected, multiply the Deductible Factor 
times (X) the result obtained in 2 above and this becomes the EC 
Building Adjusted Base Premium. 

ii. Contents 
1. Select the Territory, Policy Form, and Seasonal or Non-Seasonal. 
2. Multiply the Extended Coverage Contents Key Rate times (X) the 

Extended Coverage Contents Key Factor. 
3. If an Optional Deductible is selected, multiply the Deductible Factor 

times (X) the result obtained in 2 above and this becomes the EC 
Contents Adjusted Base Premium. 
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c. Vandalism and Malicious Mischief Premium (DP 00 01 Only) 

i. Building 
1. Determine the Occupancy of the building and Seasonal or Non- 

Seasonal. 
2. Multiply the V&MM Rate times (X) the amount of Building 

Coverage/per $1,000. 
3. If an Optional Deductible is selected, multiply the Deductible Factor 

times (X) the result obtained in 2 above and this becomes the 
V&MM Building Adjusted Base Premium. 

ii. Contents 
1. Determine the Occupancy of the building and Seasonal or Non- 

Seasonal. 
2. Multiply the V&MM Rate times (X) the amount of Contents 

Coverage/per $1,000. 
3. If an Optional Deductible is selected, multiply the Deductible Factor 

times (X) the result obtained in 2 above and this becomes the 
V&MM Contents Adjusted Base Premium. 

 
 
 

 
 
 
 

B. Total Annual Premium 

The total annual premium is determined by: 

1. The sum of A. (Unless a mobile home, then Rule 23) 

2. Condition Charges (if applicable)  

3. Wood or Coal Stove Charge (If applicable) 

4. Defines Total Annual Premium 

• Round to the nearest $1 

 

 

*Interpolation Example ($115,000 desired limit of coverage) 

When the desired limit of liability is less than the limit shown, interpolate the Key Factors 
using the nearest limit above and below the desired limit, for example: ($115,000 desired limit) 
the nearest limits are $110,000 and $120,000. 

Figure the difference between the two Key Factors and divide by 10. This provides a factor per 
$1,000. 

Multiply the factor per $1,000 times 5, and add to the Key Factor for $110,000. 
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C. Waiver of Premium 
When a policy is endorsed subsequent to the inception date, any additional or 
return premium of $5.99 or less may be waived. However, the waived premium 
will be returned if requested by the policyholder. 
 

19. Condition Charges 
Condition charges are assessed in accordance with this rule. Depending on the 
severity of the deficiency, dwellings with one or more of the following deficiencies 
may be conditionally rejected until the deficiencies are corrected or if minor, 
accepted with condition charge(s) added. 
A. Amount of Charge 

1. Conditions:  $2.45 per $1,000 of coverage 
Charges are added to the Adjusted Base Premium and are rounded to the 
nearest dollar. 
NOTE!! – More than one condition charge may apply to a single risk. 

B. Deficiencies (Including, but limited to) 

1. unsafe arrangement of heating equipment, including chimneys, stovepipes 
and gas vents; 

2. unsafe or inadequate electrical wiring or fuse boxes, including non-standard 
extensions or use of non-U.L. approved equipment; 

3. conversion or sub-division of original living space into multiple units with 
over-crowded occupancy, inadequate sanitary facilities, uninhabitable 
space, or unsafe arrangements of cooking equipment; 

4. poor physical condition of building or need of repair, such as worn out 
roofing, cracked or crumbling chimneys, deteriorating or decaying wood 
surfaces or supports, no gutters, location of the risk that makes the property 
inaccessible, or ; 

5. poor housekeeping in yards, basements, hallways or attics which are not 
kept clean and free from rubbish and litter; 
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20. Wood Burning or Coal Stove Surcharge 
Dwellings with fireplace inserts, wood burning or coal stoves or freestanding 
fireplaces used as heating sources are acceptable if properly installed and 
maintained. Installation photos must accompany the initial application.  A $100.00 
annual surcharge will be assessed. This is a flat charge. 
 

21. Deductibles 
The below chart expresses optional policy deductible factors in coverage bands.   

 
The selected factor is used in determining the base premium. (See Rule 18) 
 

22. Vandalism & Malicious Mischief  
Premium per $1,000 of coverage: 
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23. Mobile Homes or Trailer Homes 

A surcharge of $10.00 per $1,000 of coverage applies to dwelling and contents.  
A transitional tiering factor has been introduced to smooth a rate change between 
the legacy Beyontec system, and the Finys system.    
The tiering structure works as follows: 
• A four tier scheme applies to policies converting from the legacy database. 
 

Tier 3 Tier 2 Tier 1 Tier 0 
0.25 0.50 0.75 1.00 

 
Fire Building Premium Calculation 
Tier 3 applies at first renewal.  It is reduced by a tier at each renewal until the property 
reaches Tier 0 (which at that point the smoothing is completed) 

• The Mobile Home rate is calculated ($10.00 per $1,000 of coverage) 
• It is then multiplied by the Tier Factor 
• The result establishes the Adjusted by Tier Mobile Home Base Premium 
• Add the Fire Base Premium with the Adjusted by Tier Mobile Home 

Base Premium 
• Then multiply by the Deductible Factor 
• This sets the Fire Building Adjusted Base Premium 

  
Fire Contents Premium Calculation 
Tier 3 applies at first renewal.  It is reduced by a tier at each renewal until the property 
reaches Tier 0 (which at that point the smoothing is completed) 

• The Mobile Home rate is calculated ($10.00 per $1,000 of coverage) 
• It is then multiplied by the Tier Factor 
• The result establishes the Adjusted by Tier Mobile Home Base Premium 
• Add the Fire Contents Premium with the Adjusted by Tier Mobile Home 

Base Premium 
• Then multiply by the Deductible Factor 
• This sets the Fire Contents Adjusted Base Premium 
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• For newly written mobile home contracts in the Finys system, the tier factor will 

be neutral (1.00)(Tier 0). 
NOTE!! - See Rule 18 above for complete Premium Computation rule explanation. 
 

24. Builders Risk (Course of Construction) 
 

Builders Risk coverage may be written to cover a one-family residence being constructed for 
eventual owner-occupancy. Coverage is written in the Dwelling program, and must meet the 
following criteria: 
1. Coverage is written for an initial 12 month period. 
2. The insured must define the time period for building completion at application. 
3. If the construction period is longer than initially declared, the insured must notify OFPA. 
4. When the dwelling is complete, the insured must contact OFPA.  At that point, the Builders 

Risk endorsement will be removed, and the policy will convert to a DP1 contract for the 
remainder of the policy period, if the dwelling meets all OFPA underwriting criteria. 

5. Coverage for Vandalism and Malicious Mischief is not offered. 
6. Contents coverage is not available with a Builders Risk policy. 

 

 
 
Calculation Methodology: 

 
1. Determine the number of $1,000’s 
2. Multiply by the rate per $1,000 
3. Which equals the Base Premium 
4. If an Optional Deductible is selected, multiply the Deductible Factor times (X) the Base 

Premium. 
5. Which results in the Adjusted Base Premium. 
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25. Other Structures Coverage 

A. Coverage Description 
Coverage for other structures described as covered under Coverage B is 
automatically provided on a blanket basis for up to 10% of the Coverage A limit.  
In the event of a loss, use of this coverage reduces the available amount of 
Coverage A applicable to a loss.     

B.  Additional Other Structures Coverage 
Additional Coverage for Other Structures can be purchased for an additional 
premium.  The structures must be scheduled on the application or as other 
coverage is requested.  Photos are required, and coverage must be approved by 
the Underwriting Department.  

 
 

26. Wildfire Scoring 
Proximity to wildfire prone areas remains to be one of the most frequent reasons for policy 
non-renewal or declination by standard companies. Exposure to wildfire is not specifically 
ineligible with the FAIR Plan, and OFPA will review each risk independently for eligibility.  

 For consideration of coverage in these wildfire areas, the policyholder must take reasonable 
steps to help reduce their overall exposure.  
 
The policyholder can do many things to reduce this risk and make the property more 
insurable.  Home Hardening techniques can be employed such as: 
 
- Clear debris from roof and gutters 
- Installation of ember resistant vents 
- Clear and maintain decks and covered porches 
- Maintain the yard, trees, and structures from 5 to 30 feet. 
- Creating a five foot non-combustible home buffer zone around the entire perimeter of 

any structure on the property 
 

Additional information can be found on home hardening here: 
 

https://www.nfpa.org/Education-and-Research/Wildfire/Firewise-USA  

https://www.nfpa.org/Education-and-Research/Wildfire/Firewise-USA
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https://wildfireprepared.org/ (Insurance Institute for Business & Home Safety (IBHS)) 
 
https://keeporegongreen.org/ 
 

 Additionally, the Dwelling program utilizes a scoring tool to measure wildfire risk exposure 
at an address level.  OFPA utilizes Corelogic’s Riskmeter tool to gather a score, and in turn 
assign a factor to properly rate the risk.  This factor is applied in the base premium 
calculation described in A above. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://wildfireprepared.org/
https://keeporegongreen.org/
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Score Assigned Proposed Multiplier 
76 1.373 
77 1.387 
78 1.401 
79 1.415 
80 1.429 
81 1.443 
82 1.457 
83 1.471 
84 1.485 
85 1.499 
86 1.513 
87 1.527 
88 1.540 
89 1.554 
90 1.568 
91 1.582 
92 1.596 
93 1.610 
94 1.624 
95 1.638 
96 1.652 
97 1.666 
98 1.680 
99 1.694 

100 1.708 
 

Score Assigned Proposed Multiplier 
1 to 50 1.000 

51 1.024 
52 1.038 
53 1.052 
54 1.066 
55 1.080 
56 1.094 
57 1.108 
58 1.122 
59 1.136 
60 1.150 
61 1.164 
62 1.178 
63 1.192 
64 1.205 
65 1.219 
66 1.233 
67 1.247 
68 1.261 
69 1.275 
70 1.289 
71 1.303 
72 1.317 
73 1.331 
74 1.345 
75 1.359 
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27. Territory Definitions 
 ISO Dwelling property territories are established by zip code in the state of Oregon.   
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28. Protection Classification Codes 
The Protection Class listings in the ISO Public Protection Classification manual 
apply. 

 
Protection Classes and Codes 

Prot. Class Code Prot. Class Code 
1 01 6 06 
2 02 7 07 
3 03 8 & 8B 08 
4 04 9 09 
5 05 10 10 

  
29. Other Insurance 

In the event the insurable value of the property exceeds the maximum limits of coverage 
available in the FAIR Plan, the producer may secure other insurance on the property.          
The producer shall provide evidence, if requested, of any other insurance written on the    
same property. 
In the event there is other concurrent insurance covering the same loss or damage, we        
will pay our share of the covered loss or damage. Our share is the proportion that the 
applicable Limit of Insurance under this policy bears to the Limits of Insurance of all 
covering on the same basis. But we will not pay more than the applicable Limit of     
Insurance. 
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30. Policy Period and Installment Plan 
a. Policy Period: 

All policies are written for a period of one year and may be extended for 
successive policy periods in accordance with Plan underwriting criteria.   
Renewal offers (if extended) will be sent 37 days prior to the expiration of the 
policy term. 

b. Installment Plans 

a) Annual—No billing service fee shall apply if the annual premium is paid 
in full at the inception of the policy or subsequent renewals. The annual 
premium must be submitted with the application. 

b) Semi-Annual— No billing service fee shall apply with the initial 
application downpayment.  Each additional direct bill payment will accrue 
a $7.00 billing service fee.  50% of the annual premium must be billed with 
the application. 

c) Quarterly— No billing service fee shall apply with the initial application 
downpayment.  Each additional direct bill payment will accrue a $7.00 
billing service fee.  25% of the annual premium must be submitted with the 
application. 

d) Mortgagee Bill - Full annual premium is required with the application or 
25% down payment submitted by the insured. 

c. Minimum Deposit: 
A minimum deposit of $125 is required. 
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31. Key Rates and Key Factors 
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